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February 10, 2020

To the Chair and Members of the Audit Committee of Canadian 
Lawyers Liability Assurance Society (the “Audit Committee”)

Dear Audit Committee Members:

This report is intended solely for the information and use of the 
Audit Committee, management and others within the Society and 
is not intended to be, and should not be, used by anyone other 
than these specified parties. Accordingly, we disclaim any 
responsibility to any other party who may rely on it.

We would like to express our appreciation for the cooperation we 
received from the officers and employees of the Society with 
whom we worked to discharge our responsibilities.

We look forward to discussing this report summarizing the 
outcome of our audit with you and answering any questions you 
may have.

Yours truly,

Chartered Professional Accountants
Licensed Public Accountants

We are pleased to submit this report on the status of our audit of 
Canadian Lawyers Liability Assurance Society (“the Society”) for 
the 2019 fiscal year. This report summarizes the scope of our 
audit, our findings to date and reviews certain other matters that 
we believe to be of interest to you.

As agreed in our engagement letter dated October 4, 2019, we 
have performed an audit of the financial statements of Canadian 
Lawyers Liability Assurance Society as of and for the year ended 
December 31, 2019, in accordance with Canadian generally 
accepted auditing standards (“GAAS”). We have also audited the 
Minimum Capital Test on page 30.61 of the P&C Quarterly Return 
of the Society as at December 31, 2019 in accordance  with the 
financial reporting provisions of Guideline A – Minimum Capital 
Test for Federally Regulated Property and Casualty Insurance 
Companies. We expect to issue our audit reports thereon upon 
their approval by the Board of Directors and completion of the 
outstanding matters noted on page 3 of this report.

This report summarizes our findings during the audit to date. Our 
audit has been conducted in accordance with the audit plan that 
was presented to the Audit Committee members at the meeting on 
October 29, 2019.

The results of our audit are explained in further detail in this 
report.

Laurie Markus

Lead Client Service Partner

Tel: 416-601-6697

Email: lmarkus@deloitte.ca
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Executive summary 

Provision for unpaid claims and adjustment expense, 
gross and net of amount recoverable from reinsurers 
(valuation)

1

Findings

Revenue recognition2

Risk of management override of controls3

Misstatements Significant risks

Other matters of 
interest

Use of service 
organizations 

We obtained RBC IS 
controls report and tested 
the design and 
implementation of 
complimentary user entity 
controls noting no issues.

Use of the work of 
specialists and experts

• Actuarial experts:
Assessed the valuation
and adequacy of the
provision for unpaid and
unreported claims
liability noting no issues.

Changes from audit plan Outstanding items

Receipt of the final Appointed Actuary Report

Receipt of signed management representation letter

Performance of subsequent events procedures

Completion of minor documentation items

We plan to issue our audit opinions dated February 25, 2020 
following completion of the above procedures and approval of 
the financial statements by the Advisory Board.

$663,800 Materiality

$0

Materiality was determined on the basis of unpaid claims 
and adjustment expenses, consistent with prior year. 
We have decreased our selected factor from 2% to 1%, 
to align with the priorities of the users of the Society’s 
financial statements. This change has resulted in a 
decrease in our materiality at year-end. As a result of 
this decrease we will be performing additional testing 
over claims.

Completed, no 
issues noted.

Completed, 
insights identified.

Completed, significant 
findings identified.

Misstatements

Misstatements

• No corrected or
uncorrected
misstatements

• No disclosure
misstatements

Our audit approach was consistent with the audit plan 
presented to the audit committee on October 29, 2019.

Completion of Engagement Quality Control Review
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Significant risks dashboard

Matters of interest

Risk

Audit
response 

consistent 
with plan

Status 
and 

findings
Our response Our conclusion

Provision for unpaid 
claims and adjustment 
expenses, gross and 
net of amount 
recoverable from 
reinsurers (valuation)

We completed our audit as planned, utilizing our actuarial specialists in 
the execution of our work. 

This included assessing the reasonableness of key assumptions and 
methodologies, testing the underlying data and independent 
recomputations of the actuarial reserves.

The results of audit procedures were 
satisfactory

Revenue recognition Assurance standards include the presumption of a fraud risk involving 
improper revenue recognition. 

We completed our audit as planned, agreeing all premiums recorded to 
supporting documentation, recomputing unearned premiums and 
obtaining confirmation from CLLAS members.

The results of audit procedures were 
satisfactory

Risk of management 
override of controls 

Assurance standards include the presumption of a significant risk of 
management override of controls.

We completed our audit as planned, testing the appropriateness of large 
or unusual journal entries using data analytical tools to identify journal 
entries of audit interest and examining accounting estimates for bias.

The results of audit procedures were 
satisfactory

Legend

Completed. Results of procedures satisfactory.

Completed. Insights identified. 

Completed. Significant findings identified. 

In progress. 
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Auditing Standards Update
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Revised CAS 540, Auditing Accounting Estimates and Related Disclosures

• Changes in financial reporting frameworks and
standards include a greater focus on complex
accounting estimates

• Recurring inspection findings by regulators around
auditing accounting estimates highlights the importance
of fostering professional skepticism

• Need to improve communication and transparency
between auditors and those charged with
governance/regulators on complex accounting estimates

Drivers for the Revised Standard

This revised auditing standard is effective for audits of financial statements for periods beginning on or after December 15, 2019.

Enhanced 
requirements 
on disclosures 

and audit 
documentation

How will it 
impact your 

audit? Enhanced 
focus on 

evaluating the 
work of 

management’s 
experts and  

external 
information 

sources
Scalability of 
Audit Efforts

Emphasis on 
Auditor’s 

Professional 
Skepticism, 
Management 

Bias and 
Contradictory 

Evidence

Enhanced 
focus on 

management’s 
processes and 

controls  

More robust 
risk 

assessments
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What can you expect from your auditor?

Revised CAS 540, Auditing Accounting Estimates and Related Disclosures

Management 

• Greater focus in assessing how management understands the nature, 
extent, risks, and controls associated with accounting estimates

• Varying audit procedures to drive work efforts based on assessed risk 
levels including consideration to adopt a control reliance approach to 
auditing accounting estimates

• More interaction with management’s experts

• Specific written management representations

Communication with Those Charged with Governance

• Audit committees can expect to have enhanced dialogue on
accounting estimates. This may include the auditor’s views and 
assessment of:

• significant qualitative aspects of the entity’s accounting practices 
relating to accounting estimates and related disclosures;

• indicators of management bias;

• appropriateness of management’s methods, assumptions and data 
used; and

• significant deficiencies in internal controls around accounting 
estimates

Balance sheet
In thousands of Canadian $

December 31, 
2019

December 31, 
2018

Cash 3,785 5,081

Short term investments 12,343 7,129

Bonds, including accrued interest 6,015 5,911

Interest income due and accrued 21 21

Premiums receivable 1,254 1,636

Prepaid expenses 144 141

Deferred policy acquisition costs 134 106

Reinsurers’ share of unearned premiums 3,627 2,736

Reinsurance receivable 351 2,996

Provision for unpaid claims and adjustment expenses 
recoverable from reinsurers

59,504 87,941

Total assets 87,178 113,698

Accounts payable and accrued charges 331 335

Unearned premiums 4,619 3,665

Due to reinsurers 2,112 1,935

Provision for unpaid claims and adjustment expenses 66,388 95,430

Total liabilities 73,450 101,365

Total equity 13,728 12,333

Total liabilities and equity 87,178 113,698
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Delivering Audit Quality
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Evolving today with a vision for tomorrow 

Delivering audit quality 

Our 2019 Audit Quality Report

We share highlights of our key audit quality results, and the specific actions we 
have taken to advance audit quality and steps undertaken to enhance our 
quality management system. 

We also provide our perspectives on the evolving audit quality landscape and 
how Deloitte is actively engaged in shaping the future of the profession. 

Through our culture of innovation, continuous advancement, and agility, we aim 
to steadily cultivate the conditions required to support our people who audit 
public companies to deliver high quality consistently across all audits.

Our priorities for the future are consistent with the direction CPAB has provided 
to continue advancing audit quality and strengthening quality management 
systems. We continue to advance our practice wide processes, building on our 
strong audit quality foundation. 

CPAB Fall Inspection Results

The Canadian Public Accountability Board (CPAB) is charged with assessing the state of audit quality in Canada through an annual inspection process by which it inspects 
all Firms serving Canada’s reporting issuers. CPAB’s inspection methodology includes the inspection of engagement files and an assessment of the effectiveness of the 
Firms’ existing quality management system. 

CPAB issued their 2019 Fall Inspection Results report in October, prior to the completion of its 2019 inspections, to address past feedback from directors who are seeking 
more timely commentary on audit quality. CPAB will publish their final findings and overall evaluation of Firms’ quality management systems in March 2020.

After each inspection cycle, CPAB privately reports to each Firm on the results of its inspection. CPAB’s public reporting takes the form of an annual report on its views 
following the inspections of all Firms.

Follow this link to read the 2019 CPAB Fall Inspections Results.

To learn more, click here to read our 2019 Audit Quality Report.

We elevated our definition of audit quality, explicitly highlighting our quality 
management systems as a critical element in achieving consistent high quality across 
all engagements.

https://www.cpab-ccrc.ca/docs/default-source/inspections-reports/2019-fall-inspections-report-en.pdf?sfvrsn=cffdf92a_10
https://www2.deloitte.com/content/dam/Deloitte/ca/Documents/audit/ca-AuditQualityReport2019-AODA-EN.pdf
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How did we do?

Delivering audit quality

We communicated in our audit plan how we planned to enhance quality for the audit of the Society. We would like to report how we think we measured up against 
that plan.

Delivering professional excellence

Innovating audit execution

Communicating insights

Not 
started

Initial 
discussions 

held
In progress Complete

Our self-assessment:

Question for the Audit Committee: How did we do? 

We welcome the opportunity to discuss audit quality in more depth. 

Professional skepticism ⃝ ⃝ ⃝ ⃝

Independence ⃝ ⃝ ⃝ ⃝

New accounting standards ⃝ ⃝ ⃝ ⃝

Regulatory and auditing developments ⃝ ⃝ ⃝ ⃝

Audit committee oversight of internal audit ⃝ ⃝ ⃝ ⃝

Significant judgements and estimates ⃝ ⃝ ⃝ ⃝

Process innovations ⃝ ⃝ ⃝ ⃝

Innovation tools ⃝ ⃝ ⃝ ⃝

• We continue to apply a high level of professional skepticism 
in executing the audit.

• We applied “Milestones” in managing our timeline which assisted us 
in optimizing interim work and timely reviews. 

• We utilized our Deloitte Innovation tool Spotlight to test journal 
entries and noted no instances of unusual entries, which would 
indicate management override of control.

• We implemented Deloitte Way Workflows for cash testing to improve 
our efficiency and audit quality.

Evolving Quality Management Systems

We believe our quality management systems are integral to achieving high quality consistently. Our work to date is a significant contributor to our advances in audit quality 
over the last several years. Audit leadership have developed a variety of processes that apply throughout the annual audit cycle to assess each audit engagement for risks 
that it will be unable to execute the audit plan it has presented to the Audit Committee. We highlight three of these processes:  
• Our Partner portfolio review process ensures the assigned partner’s workload affords him/her the capacity to provide the necessary attention to each engagement 

assignment. 
• Resource allocation monitoring processes provide independent information to audit leadership where staffing developments (for example, staff departures or 

reassignments) leave an engagement without sufficient resources to fulfill the initial audit plan. 
• Centralized electronic access to engagement files allows monitoring, independent of the engagement team, to assess the progress of audits as the reporting deadline 

approaches so that we can identify instances where our ability to meet the targeted deadlines may be jeopardized.
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Appendices
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Canadian GAAS require that we communicate to Those Charged with Governance (TCWG) on the following matters:

Appendix 1 – Required communications with Those Charged with Governance 

Required communication Reference/Comments

Any significant changes to the planned audit strategy / identified significant risks, and the reasons for such changes. See Executive Summary for change to materiality 
selected factor. 

Fraud or possible fraud identified through the audit process, unless prohibited by law or regulation. None noted.

Matters involving non-compliance with laws and regulations that come to our attention, unless prohibited by law or 
regulation.

None noted.

Uncorrected and corrected misstatements, including disclosure misstatements. None noted.

All significant deficiencies in internal control identified during the audit. No deficiencies to report.

A draft copy of the auditor’s report(s) we expect to issue including circumstances that affect the form and content of 
the auditor’s report, if any, including:

• Expected modifications to our opinion(s), including the circumstances that led to the expected modification and the
wording of the modification.

• Inclusion of an Emphasis of Matter/Other Matter paragraph, and the related wording

• A material uncertainty related to going concern is reported

• An uncorrected material misstatement of the other information is reported

See Appendix 3. We expect to issue unmodified 
auditor’s reports.

Significant qualitative aspects of the entity's accounting practices, including accounting policies, accounting estimates 
and financial statement disclosures.

Our views of any significant accounting practices that are not the most appropriate to the particular circumstances of 
the entity (including any bias in management’s judgments related to any of these matters).

See Appendix 2.

Our evaluation of whether the presentation of the financial statements and the related disclosures are in conformity 
with the applicable financial accounting framework, including consideration of the form, arrangement, and content of 
the financial statements.

In our judgment, the significant accounting 
practices and policies, selected and applied by 
management are, in all material respects, 
acceptable under IFRS and are appropriate to the 
particular circumstances of the Society.
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Appendix 1 – Required communications with Those Charged with Governance (cont’d) 

Required communication Reference/Comments

Significant matters arising from the audit that were discussed with management and material written communications 
between management and us, including management representation letters.

A draft version of the management representation 
letter to be signed by management has been 
provided separately.

All relationships between the Society and us that, in our professional judgment, may reasonably be thought to bear 
on our independence and related safeguards that have been applied to eliminate identified threats to independence or 
reduce them to an acceptable level.

A statement that, in our judgment, the engagement team and others in our firm and, when applicable, network firms 
have complied with relevant ethical requirements regarding independence.

Any breaches to our independence, including the action we have taken / propose to take.

See Appendix 4.
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Bonds are composed of bonds issued or guaranteed by the 
Government of Canada, any province in Canada or Canadian 
corporations having a rating of A or better. There are no 
Bonds that require the use of unobservable inputs to 
determine fair value. There were no impairments or 
impairment concerns noted during 2019.

Provision for unpaid claims and adjustment expenses 
recoverable from reinsurers include balances due from 
reinsurance companies for paid and unpaid losses. Amounts 
recoverable from reinsurers are estimated and recognized in a 
manner consistent with the reserve for losses associated with 
the related reinsurance contract. The Society reflects 
reinsurance balances on a gross basis in the statement of 
financial position to reflect the credit risk related to 
reinsurance. No concerns were noted with respect to the 
credit standing of the Society’s reinsurance counterparties.

Provision for unpaid claims and adjustment expenses is 
calculated in accordance with accepted actuarial practice in 
Canada and involves estimates of loss activity that are, by 
necessity, subject to uncertainty and are derived from a wide 
range of possible outcomes. They have been estimated in a 
manner materially consistent with the approach followed in 
the prior year. Assumption changes increased net liabilities by 
$780,819 and the change in the discount rate and PfAD
decreased net liabilities by $150,590. Management’s estimate 
of these actuarial liabilities is the most significant area of 
measurement uncertainty which utilizes complex models and 
significant management judgement for assumptions.

Subscriber withdrawals occur periodically and judgment is 
involved in determining the appropriate timing of recognition 
and valuation of amounts and appropriate note disclosures

Changes in accounting practices and 
policies and/or application of new and 
revised accounting standards

Significant accounting policies 
and practices

The Society’s significant accounting 
policies have been included in Note 3 to 
the Financial Statements. No issues were 
noted with the significant accounting 
policies and practices selected and 
applied by management, including the 
related financial statement disclosures.

The Society has disclosed the deferral of 
IFRS 9 Financial Instruments and has 
included disclosure of the future 
accounting changes for Insurance 
Contracts and Financial Instruments. 

Significant accounting estimates

During the year ended 
December 31, 2019, management 
advised us that there were no significant 
changes in the basis for determining 
accounting estimates or in judgments 
relating to the application of the 
accounting policies.

Appendix 2 – Significant accounting policies, judgments and estimates

Balance sheet
In thousands of Canadian $

December 
31, 2019

December 
31, 2018

Cash 3,785 5,081

Short term investments 12,343 7,129

Bonds, including accrued interest 6,015 5,911

Interest income due and accrued 21 21

Premiums receivable 1,254 1,636

Prepaid expenses 144 141

Deferred policy acquisition costs 134 106

Reinsurers’ share of unearned premiums 3,627 2,736

Reinsurance receivable 351 2,996

Provision for unpaid claims and 
adjustment expenses recoverable from 
reinsurers

59,504 87,941

Total assets 87,178 113,698

Accounts payable and accrued charges 331 335

Unearned premiums 4,619 3,665

Due to reinsurers 2,112 1,935

Provision for unpaid claims and 
adjustment expenses

66,388 95,430

Total liabilities 73,450 101,365

Total equity 13,728 12,333

Total liabilities and equity 87,178 113,698
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Draft Auditor’s Report on CLLAS Financial Statements

Appendix 3 – Draft version of our Auditor’s Reports

Independent Auditor’s Report

To the Advisory Board of Canadian Lawyers Liability Assurance Society

Opinion
We have audited the financial statements of Canadian Lawyers Liability Assurance Society (the “Society”), which 
comprise the statements of financial position as at December 31, 2019, and the statements of comprehensive 
income (loss), changes in equity and cash flows for the year then ended, and notes to the financial statements, 
including a summary of significant accounting policies (collectively referred to as the “financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position 
of the Society as at December 31, 2019, and its financial performance and its cash flows for the year then ended 
in accordance with International Financial Reporting Standards (“IFRS”).

Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards (“Canadian GAAS”). 
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of 
the Financial Statements section of our report. We are independent of the Society in accordance with the ethical 
requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other 
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for 
our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
IFRS, and for such internal control as management determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud 
or error.

In preparing the financial statements, management is responsible for assessing the Society’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Society or to cease operations, or has no realistic 
alternative but to do so.

Those charged with governance are responsible for overseeing the Society’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 
with Canadian GAAS will always detect a material misstatement when it exists. Misstatements can arise from fraud 
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian GAAS, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Society’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may 
cast significant doubt on the Society’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based 
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions 
may cause the Society to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, 
and whether the financial statements represent the underlying transactions and events in a manner that 
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit.

(To be signed Deloitte LLP)

Chartered Professional Accountants
Licensed Public Accountants

Toronto, Ontario

February [.], 2020
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Draft Auditor’s Report on CLLAS Minimum Capital Return

Appendix 3 – Draft version of our Auditor’s Reports

Independent Auditor’s Report

To the Advisory Board of Canadian Lawyers Liability Assurance Society, and the Provincial Superintendents of 
Financial Institutions/Insurance

Opinion
We have audited the Minimum Capital Test on page 30.61 of the P&C Quarterly Return of Canadian Lawyers 
Liability Assurance Society (the “Society”) as at December 31, 2019 (the “MCT”).

In our opinion, the accompanying MCT of the Society as at December 31, 2019 is prepared, in all material respects, 
in accordance with the financial reporting provisions of Guideline A – Minimum Capital Test for Federally Regulated 
Property and Casualty Insurance Companies effective January 1, 2019 (the “Guideline”) prescribed by the Office of 
the Superintendent of Financial Institutions Canada (“OSFI”). 

Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards (“Canadian GAAS”). 
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the 
MCT section of our report. We are independent of the Society in accordance with the ethical requirements that are 
relevant to our audit of the MCT in Canada, and we have fulfilled our other ethical responsibilities in accordance 
with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion.

Emphasis of Matter – Basis of Accounting
We draw attention to the fact that the MCT has been prepared in accordance with the financial reporting provisions 
of the Guideline. The MCT is prepared to assist the Society to meet the requirements of the Provincial 
Superintendents of Financial Institutions/Insurance. As a result, the MCT may not be suitable for another purpose. 
Our opinion is not modified in respect of this matter.

Unaudited Information
We have not audited the schedules and exhibits except for page 30.61 of the Society’s P&C Quarterly Return. 
Accordingly, this auditor’s report and our opinion do not cover the schedules and exhibits on the other pages of the 
Society’s P&C Quarterly Return. 

Other Matter
We issued a separate auditor’s report dated February 25, 2020 on the financial statements on pages 20.10 through 
20.54 of the Society’s P&C Quarterly Return. 

Responsibilities of Management and Those Charged with Governance for the MCT Return 
Management is responsible for the preparation of the MCT Return in accordance with the financial reporting 
provisions of the Guideline, and for such internal control as management determines is necessary to enable the 
preparation of the MCT Return that is free from material misstatement, whether due to fraud or error.

In preparing the MCT, management is responsible for assessing the Society’s ability to continue as a going concern, 
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless 
management either intends to liquidate the Society or to cease operations, or has no realistic alternative but to do 
so.

Those charged with governance are responsible for overseeing the Society's financial reporting process.

Auditor's Responsibilities for the Audit of the MCT Return

Our objectives are to obtain reasonable assurance about whether the MCT is free from material misstatement, 
whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is 
a high level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian GAAS will 
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of this MCT.

As part of an audit in accordance with Canadian GAAS, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the MCT, whether due to fraud or error, design and 
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Society’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates, if 
any, and related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may 
cast significant doubt on the Society’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the 
MCT or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the 
Society to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit.

(To be signed Deloitte LLP)

Chartered Professional Accountants
Licensed Public Accountants

Toronto, Ontario

February 25, 2020
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Draft Auditor’s Report on CLLAS P&C Return

Appendix 3 – Draft version of our Auditor’s Reports

Independent Auditor’s Report

To the Advisory Board of Canadian Lawyers Liability Assurance Society, and the Provincial Superintendents of 
Financial Institutions/Insurance 

Opinion
We have audited the financial statements of Canadian Lawyers Liability Assurance Society (the “Society”), which 
comprise the statements of assets and liabilities and equity at December 31, 2019, and the statements of income, 
retained earnings, comprehensive income (loss) and accumulated other comprehensive income (loss), reserves, 
changes in equity and cash flows for the year then ended on pages 20.10 through 20.54 of the Society’s P&C 
Quarterly Return and pages 20.52 and 20.60 of the Society’s P&C Annual Supplement, which includes the notes to 
the financial statements, including a summary of significant accounting policies (collectively referred to as the 
“financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position 
of the Society as at December 31, 2019, and its financial performance and its cash flows for the year then ended 
in accordance with International Financial Reporting Standards (“IFRS”).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards (“Canadian GAAS”). 
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of 
the Financial Statements section of our report. We are independent of the Society in accordance with the ethical 
requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other 
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for 
our opinion.

Unaudited Information

We have not audited the schedules and exhibits except for those on pages 20.10 through 20.54 of the Society’s 
P&C Quarterly Return and those on pages 20.52 and 20.60 of the Society’s P&C Annual Supplement. Accordingly, 
this auditor’s report and our opinion do not cover the schedules and exhibits on the other pages of the Society’s 
P&C Quarterly Return and P&C Annual Supplement. 

Other Matter

We issued a separate auditor’s report dated February 25, 2019 on the MCT on page 30.61 of the Society’s P&C 
Quarterly Return. 

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
IFRS, and for such internal control as management determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud 
or error.

In preparing the financial statements, management is responsible for assessing the Society’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless management either intends to liquidate the Society or to cease operations, or has no realistic 
alternative but to do so.

Those charged with governance are responsible for overseeing the Society’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with Canadian GAAS will always detect a material misstatement when it exists. Misstatements can 
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian GAAS, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Society’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may 
cast significant doubt on the Society’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based 
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions 
may cause the Society to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, 
and whether the financial statements represent the underlying transactions and events in a manner that 
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit.

(To be signed Deloitte LLP)

Chartered Professional Accountants
Licensed Public Accountants

Toronto, Ontario

February 25, 2020
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Appendix 4 – Independence

February 10, 2020

Private and confidential

To the Chairman and Members of the 
Audit Committee of Canadian Lawyers Liability Assurance Society 

Dear Members:

We have been engaged to perform an audit of the financial statements of Canadian 
Lawyers Liability Assurance Society (the “Society”) as of and for the year ended 
December 31, 2019 and as contained on pages 20.10 to 20.60 of the Society’s P&C 
Annual Return in accordance with Canadian generally accepted auditing standards.

You have requested that we communicate in writing with you regarding our 
compliance with relevant ethical requirements regarding independence as well as all 
relationships and other matters between the Society, our Firm and network firms 
that, in our professional judgment, may reasonably be thought to bear on our 
independence. You have also requested us to communicate the related safeguards 
that have been applied to eliminate identified threats to independence or reduce 
them to an acceptable level.

We are not aware of any relationships between the Deloitte Entities and the Society 
and its affiliates, or persons in financial reporting oversight roles at the Society and 
its affiliates, that under the Rules of Professional Conduct of the applicable Chartered 
Professional Accountants provincial/territorial regulator/ordre of Ontario may 
reasonably be thought to bear on independence, that have occurred from February 
11, 2019 to February 10, 2020.

The total fees charged to the Society for audit services were $94,317 during the 
period covered by the financial statements. 

We hereby confirm that we are independent with respect to the Society in 
accordance with the Rules of Professional Conduct of the applicable Chartered 
Professional Accountants provincial/territorial regulator/ordre of Ontario as of 
February 10, 2020. 

This letter is intended solely for the information and use of the audit committee, 
management, and others within the Society and is not intended to be and should 
not be used for any other purposes.

We look forward to discussing with you the matters addressed in this letter at our 
upcoming meeting on February 13, 2020.

Chartered Professional Accountants
Licensed Public Accountants




